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Republic of Macedonia

Independent Auditors’ report to the shareholders of Capital bank AD, Skopje
p Y

We have audited the accompanying financial statements of Capital bank AD, Skopje (“the
Bank™), which comprise the balance sheet as at 31 December 2009, and the income statement,
statement of changes in equity and cash flow statement for the year then ended, and a summary
of significant accounting policies and other explanatory notes. The financial statements of the
Bank as at and for the year ended 31 December 2008 were audited by another auditor whose
report dated 20 February 2009, expressed an unqualified opinion on those statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the regulations prescribed by the National Bank of Republic of
Macedonia. This responsibility includes: designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of financial statements that are free from
material misstatements, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with relevant ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting principles used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

Registered in the Basic court
KPMG Macedoria Ltd, estabhished under Macedonian law, is a Skopje 1 Skopje with decision

member of KPMG Interational, a Swiss cooperative No Treg 3433/1999 Tax No MK4030996107850
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Independent Auditors’ report

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the
Bank as at 31 December 2009, and of its financial performance and its cash flows for the year
then ended in accordance with the regulations prescribed by the National Bank of Republic of
Macedonia.

KPME Magedon et 44/

KPMG Macedonia Ltd
29 April 2010

Skopje
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Interest income

Interest expense

NET INTEREST INCOME/(EXPENSES)

Fee and commission income
Fee and commission expense

NET FEE AND COMMISSION INCOME/(EXPENSES)

Net trading income
Net income from other financial instruments carried at fair value

Net foreign exchange gain/loss

Other operating income
Profit — sharing of associates entities

Net impairment losses on financial assets

Net impairment losses on non-financial assets

Personnel expenses

Depreciation and amortization

Other operating expenses

Note

10

11
24

12

13

14

15

16

in MKD thousand

Current year Previous

2009 year 2008
39,344 32,112
(5,183) (1,908)
34,161 30,204
8,660 11,270
(4,349) 4,161)
3,811 7,109
1,628 1,691
11,907 7,596
464 5,554
- (696)
(37,089) (33,621)
(4,8006) (3,415)
(47,334) (46,824)
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Loss sharing of associates entities 24

PROFIT/ (LOSS) BEFORE TAX (37,258) (32,402)
Income tax 17 (182) -
PROFIT/ (LOSS) FOR THE YEAR (37,440) (32,402)

Profit / (loss) from the group of assets and liabilities held for sale *
Profit / (loss) for the year - -
Profit / (loss) for the period, attributable to*:

Equity holders of the Bank
Minority interest

Earnings per share 41
Basic loss per share (in denars) (1,421 (1,230)
Diluted loss per share in (denares) (1,421) (1,230)

*Only for the consolidated financial statement

The notes set out on pages 11 to 136 form an integral part of these financial statements.

The Financial statements presented on the pages 1 to 136 have been approved by the Supervisory Board on 29 April
2010 and signed in its behalf by:

Mr. Aco llievski
Management Board Member
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in MKD thousand
Current year Previous year
Note 2009 2008
ASSETS:
Cash and cash equivalents 18 189,095 218,953
Trading assets 19 0 0
Financial assets at fair value through profit and loss
designated upon initial recognition 20 0 0
Derivative assets held for risk management 21 0 0
Loans and advances to banks 22.1 0 0
Loans and advances to customers 222 107,789 115,074
Investment securities 23 33,440 21,973
Investments in associates entities (carried at “equity
method™) 24
Current tax receivables 30.1 664 838
Other assets 25 6,247 2,388
Pledged assets 26 0 0
Assets acquired through foreclosure procedures 27 107,658 107,658
Intangible assets 28 18,760 3,806
Property and equipment 29 14,853 13,852
Deferred tax assets 30.2 0 0
Non-current assets held for sale and group for disposal 31 0 0
TOTAL ASSETS 478,506 484,542
LIABILITIES
Trading liabilities 32 - -
Financial liabilities at fair value through profit and loss
designated upon initial recognition 33 - -
Derivative liabilities held for risk management 21 - -
Deposits from banks 34.1 - -
Deposits from customers 342 107,479 76,742
Debt securities issued 35 - -
Borrowings 36 - -
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Subordinated liabilities 37 - -
Provisions 38 1,172 1,798
Current tax liabilities 30.1 - -
Deferred tax liabilities 30.2 - -
Other liabilities 39 11,251 9,972
Liabilities directly attributable to group of assets for

disposal 31 - -
Total liabilities 119,902 88,512
EQUITY

Issued capital 40 782,489 782,489

Share premium

Treasury shares

Capital component of the hybrid financial instruments
Other equity instruments

Revaluation reserves 40.1 382 368
Other reserves

Retained earnings/(Accumulated losses) 40.2 (424,267) (386,827)
Total equity attributable to equity holders 358,604 396,030
Minority interest® -

Total equity 358,604 396,030
TOTAL LIABILITIES AND EQUITY 478,506 484,542
Contingent liabilities 42.1 29,395 46,990
Contingent assets 42.1 - -

* only for consolidated financial statements

The notes set out on pages 11 to 136 form an integral part of these financial statements.
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in MKD thousand
Current year Previous year
Note 2009 2008

CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(loss) before tax (37,258) (32,402)
ADJUSTMENT FOR NON-CASH ITEMS:

Minority shares included in the consolidated Income

Statement*

Depreciation and amortization of:

Intangible assets 15 699 483
Property and equipment 15 4,107 2932

Capital gains from:

Sale of intangible assets

Sale of property and equipment

Sale of foreclosed assets

Capital loss from:

Sale of intangible assets

Sale of property and equipment

Sale of foreclosed assets

Interest income 6 (39,344) (43,382)
Interest expenses 6 5,183 6,068
Net trading income

Impairment of financial assets (on net basis)
Additional impairment 12 (464) (5.554)
Release of impairment

Impairment loss of non-financial assets on net bases 13 696
Additional impairment loss
Release of impairment loss
Special reserve
Additional provision
Realized provision 38 (626) (1.444)
Dividend income 11 (98) 210)
Share in the gain/(loss) of associates entities
Profit/(loss) sharing of associates entities

Other adjustments 665 802
Interest received 39,376 45,173
Interest paid (5,894) (4,984)
Profit from operating activities before changes in the (33,654) (31,822)
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operating assets

(Increase)/decrease of operating assets:
Trading assets

Derivatives held for risk hedging

Loans to and receivables from banks

Loans to and receivables from other clients 9,175 (17,604)
Pledged assets

Foreclosed assets (3,556)
Mandatory reserve in foreign currency (39,858) (236)
Mandatory deposit with NBRM according specific

provisions - -
Other receivables (5,637) 1,477

Deferred tax assets

Non-current assets held for trading

Increase/ (decrease) of liabilities:

Trading liabilities

Derivative liabilities held for risk management

Deposits from banks

Deposits from other clients 31,448 52,640
Other liabilities 1,279 752

Liabilities attributable to group of assets for disposal

Net cash flows from operating activities before tax (37,268) 1.651
(Paid)/return income tax (125)
Net cash flow from operating activities (37,268) 1.526
Cash flow from investment activities

(Security investments) (11,950)

Proceeds from sale of investment securities 318

(Outflows from investments in subsidiaries and associated
entities)

Proceeds from sale of investments in subsidiaries and
associated entities

(Purchase of intangible assets) (15,653) (2.936)
Proceeds from sale of intangible assets

(Purchase of property and equipment) (5,108) (10,306)
Proceeds from sale of property and equipment

(Outflow for non-current assets held for sale)

Proceeds from non-current assets held for sale

(Other outflows from investment activities)

Other proceeds from investment activities 98 210
Net cash flows from investment activities (32,613) (12.714)
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Cash flow from financing activities
(Payment of debt securities issued)

Proceeds from debt securities issued
(Payment of borrowings)

Increase of borrowings

(Payment of issued subordinated liabilities)
Proceeds from issued subordinated liabilities
Proceeds from issued shares/ equity instruments in the
period

(Purchase of own shares)

Sold own shares

(Paid dividends)

(Other outflows from financing activities)
Other proceeds from financing activities

Net cash flow from financing activities

Effect from impairment of cash and cash equivalents

Effect from foreign currency differences of cash and cash
equivalents

Net - increase/ (decrease) of cash and cash equivalents
Cash and cash equivalents at January 1

Cash and cash equivalents at December 31

* only for the consolidated financial statements

The notes set out on pages 11 to 136 form an integral part of these financial statements.

165

(69,716)
217,316

18 147,600

356

(10,832)
228,148

217,316
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1. Introduction

a) General

Capital Bank AD, Skopje (hereinafter referred to as “the Bank™) is a joint stock company incorporated and
domiciled in the Republic of Macedonia. The address of the bank’s registered head office is st. “27 March”
no.1, 1000 Skopje, Republic of Macedonia.

The Bank is licensed by the National Bank of the Republic of Macedonia (“NBRM”) for performing
domestic and payment operations abroad, including mediation in foreign currency exchange, loan and
deposit activities as well as credit card operations on the territory of the Republic of Macedonia and abroad.
As at 31 December 2009 and 2008, the total number of Bank’s employees is 59 i.e. 56, respectively.

The Bank has no investments in subsidiaries or associated entities.

The Bank is listed at the Macedonian Stock Exchange AD, Skopje, at the open market with a symbol INTP
and ISIN code (MKINTP101015).

The Supervisory Board has approved the issuance of the financial statements on 29 April 2010.

b) Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with the Accounting Standards as adopted by
“the Methodology for recording and valuation of the accounting items and preparation of financial
statements (“Official Gazette of the RM” No. 118/2007) and the Manual for the types and the content of the
Banks’ financial statements (“Official Gazette of the RM” No. 118/2007, 80/2009 and 157/2009)
(hereinafter referred to as “the Methodology™)

The financial statements represent separate financial statements.
Basis of measurement

The financial statements have been prepared using the basis for measurement specified in the Methodology
for each separate type of asset, liability, income or expenses. The bases for their measurement are described
in details in the note, below.

The financial statements have been prepared on the historical cost basis except for:
e The assets available for sale measured at fair value;

The preparation of these financial statements in conformity with NBRM’s Methodology requires usage of
certain critical accounting estimates. It also requires the Bank’s management to make judgment that affects
the application of the accounting policies. The areas that involve a higher level of judgment or complexity,
or areas where the assumptions and estimates are significant to the financial statements are disclosed in Note
d: Significant accounting judgments.

Functional and reporting currency

The financial statements have been prepared as at and for the year ended 31 December 2009. Except as
indicated the current and the comparative data reported in these financial statements are presented in denar
thousand (“MKD” or “Denar”). The Denar is the Bank’s functional currency.

1
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¢) Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements, except as explained in note 1 d), which addresses change in accounting estimates and
policies.

c.1) Foreign currency transactions

Transactions in foreign currencies are translated into denars at the official exchange rates of NBRM at the
dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are retranslated into
Macedonian denars at the exchange rate at that date. The foreign currency gain or loss on monetary items is
the difference between amortised cost in denars at the beginning of the period, adjusted for effective interest
and payments during the period, and the amortised cost in foreign currency translated at the spot exchange
rate at the end of the period.

Foreign currency differences arising on retranslation of the amounts in foreign currencies are recognised in
profit or loss. The middle exchange rates used for translation were as follows:

31 December 2009 31 December 2008

1 EUR 61.1732 denar 61.4123 denar
1 USD 42.6651 denar 43.5610 denar
1 CHF 41.1165 denar 41.0427 denar

c.2) Interest

Interest income and expense are recognised in the profit or loss using the effective interest method. The
effective interest rate is the rate that exactly discounts the estimated future cash payments and receipts
through the expected life of the financial asset or liability (or, where appropriate, a shorter period) to the
carrying amount of the financial asset or liability.

The effective interest rate is determined at the initial recognition of the asset or liability and shall not be
subsequently changed.

The calculation of the effective interest rate includes all fees and points paid or received, transaction costs,
and discounts or premiums that are an integral part of the effective interest rate. Transaction costs include
incremental costs that are directly attributable to the acquisition or issue of a financial asset or liability.

Interest income and expense presented in the income statement include:

* interest on financial assets and liabilities measured at amortised cost calculated on an effective interest
rate basis;

* interest on available-for-sale investment calculated on an effective interest rate basis.
¢.3) Fees and commissions

Fees and commission income and expenses that are integral to the effective interest rate on a financial asset
or liability are included in the measurement of the effective interest rate.

12
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Other fees and commission income, including financial services provided by the Bank in respect of foreign
currency settlements, domestic and foreign payment operations, guarantees, letters of credit, credit card
operastions and other services, are recognised as the related services are performed. When a loan
commitment is not expected to result in the draw-down of a loan, the related loan commitment fees are
recognised on a straight-line basis over the commitment period.

Other fees and commission expense relates mainly to financial service that Bank received, which are
expensed as the services are received.

c.4) Dividends
Dividend income is recognised when the right to receive income is established.
c.5) Lease payments made

Payments made under operating leases are recognised in profit or loss as expense over the term of the lease.
Lease incentives received are recognised as an integral part of the total lease expense, over the term of the
lease.

¢.6) Income tax expense
Income tax expense comprises current tax and is recognised in the profit or loss.

According the changes in Income Tax Law, from 1 January 2009, entities are obliged to calculate and pay
income tax on non-deductible expenses and on paid dividends and other distributions from profit. Income
tax rate is 10% (2008: 10%).

Basis for calculation of income tax is the amount of non-deductible expenses determined in accordance with
Income Tax Law, reduced by the amount of tax credit and tax exemptions and incentives. Basis for
calculation of income tax on paid dividends and other distributions for profit is the amount of paid dividends
and other distributions from profit made during the current year. Taxation on dividends, i.e. dividends’
advances paid in cash, is in the moment of payment of dividend.

In 2008 the methodology for calculation of income tax was different. Tax base was profit adjusted for
certain income and expenses and tax exemptions and incentives.

¢.7) Financial assets and liabilities

(i) Recognition

The Bank initially recognizes loans and advances, deposits and borrowed funds on the date at which they
are originated, at cost. All other financial assets and liabilities are initially recognised on the trade date at
which the Bank becomes a party to the contractual provisions of the instrument.

(ii) Classification

The Bank classifies its financial assets in the following categories: loans and advances, available for sale
financial assets and financial assets held to maturity. The Management classifies its investments at initial
recognition.

(iii) Derecognition

The Bank derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or when it transfers the financial asset in a transaction in which substantially all the risks and

13
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rewards of ownership of the financial asset are transferred. Any interest in transferred financial assets that
qualify for derecognition that is created or retained by the Bank is recognised as a separate asset or liability.

The Bank derecognises a financial liabilities when its contractual obligations are settled, cancelled or
expired.

(iv) Offsetting
Financial assets and liabilities are offset and the net amount presented in the balance sheet when, and only

when, the Bank has a legal right to set off the recognised amounts and it intends either to settle on a net
basis or to realise the asset and settle the liability simultaneously.

Income and expenses are presented on a net basis only when permitted under the accounting standards, or
for gains and losses arising from a group of similar transactions.

(v) Amortised cost measurement

The amortised cost of a financial asset or liability is the amount at which the financial asset or liability is
measured at initial recognition, minus principal repayments, plus or minus the cumulative amortisation
using the effective interest method of any difference between the initial amount recognised and the maturity
amount, minus any reduction for impairment.

(vi) Fair value measurement

The fair values of the quoted investments in an active market are based on the currently quoted prices. If a
market for a certain financial instrument is not active (and for unquoted securities), the fair value is
determined by the Bank using the valuation techniques. The valuation techniques include net present value
techniques, discounted cash flow method, comparation with the similar instruments for which the market
prices is available and pricing models.

c.8) Identification and measurement of impairment

Assets carried at amortized cost

At each reporting date the Bank assesses whether there is objective evidence that financial assets not carried
at fair value through profit or loss are impaired. A financial asset or a group of financial assets is (are)
impaired when objective evidence demonstrates that a loss event has occurred after the initial recognition of
the asset(s), and that the loss event has an impact on the future cash flows on the asset(s) that can be
estimated reliably.

The Bank determines impairment losses according the Decision for credit risk management (Official
Gazette nr. 13/2008 and 31/2009). According this decision, the Bank considers evidence of impairment of
financial assets at both a specific level and collective level for small loan portfolio. The Bank classifies all
individually active balance and off-balance positions by grouping together according the level of the credit
risk and estimates the impairment losses.

The Bank uses the following criteria in determining the existence of objective evidence of impairment loss:

Payment failure of the contractual provisions for principal and interest payment;
Cash flow difficulties of the borrower;

Contract or credit terms violations;

Entrance into bankruptcy;

14
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e Deterioration of the lenders competitiveness;
e Decrease of the value of the issued guaranties - collateral;
e Movement of the share price in the latest period.

The Bank considers objective evidence of impairment at both a specific and collective level. If the Bank
determines that there is no objective evidence the asset to be specifically impaired those assets are
collectively assessed for impairment by grouping together the financial assets with similar risk
characteristics. The amount of the impairment losses is the difference between the carrying amount of the
asset and the present value of the estimated future cash flows (excluding the future losses related to the loan)
discounted at the asset’s original effective interest rate.

The carrying amount of the assets is decreased by use of the allowance account (impairment losses), by
simultaneous recognition of the impairment loss in the income statement. Interest on the impaired assets
continues to be recognized through the amortisation of the discount.

For the purpose of classification of the small loans portfolio on a collective level, the financial assets are
grouped based on similar risk characteristics (i.e. a ranking process in which the Bank considers the type of
the loan product). These characteristics are relevant for evaluation of the future cash flows for groups of
similar assets, which indicates the debtors’ ability to pay all due receivables according the contractual terms
of the assets.

Namely, the financial assets for which the Bank recognizes impairment loss on a collective level are
classified in homogeneous portfolios based on the type of the loan product — credit card, consumer loans,
apartment loans and loans to legal entities.

The Bank does not determine impairment loss on a collective level for exposures which cannot be classified
in homogeneous groups.

For the calculation of the impairment loss and provisions on a collective level, the Bank used simplified
statistical model, by using the historical data for allowance for impairments of homogeneous financial assets
in the last three (3) years.

Namely, based on the twelve (12) subsequent quarterly reports KA-1 for the period from 31 March 2006 to
31 December 2008, the Bank has analysed its credit exposure for each of its loan products and the
respective allowance.

Based on the analysis, average percentages of allowance were determined for the portfolio of credit cards
and consumer loans. The Bank’s exposure to housing loans and loans to legal entities because of their
insignificance, where not included in the analysis.

The Bank uses the determined average percentages as limits within which the allowance of impairment can
fluctuate, i.e the specific allowance for the credit risk exposures related to the mentioned loan products.

However, for the purpose of final calculation of the impairment loss on collective level, the Bank
determines the allowance for impairment for each individual exposure to credit risk in the portfolio of
homogeneous financial assets.

The calculation of the allowance of impairment and the provision for each individual receivable for credit
card or consumer loan is performed as follows:

For the individual exposures to credit risk towards the clients — holders of the credit cards or consumer
loans, for which at the date of calculation of the impairment i.e. specific reserve balances at certain accounts

15



Capita Bank A.D., Skopje - Financial Statements

are determined, the Bank recognizes a particular percentage for calculation of the impairment i.e. specific
reserve.

Determination o f the % of the allowance of impairment, i.e. collective level impairment is shown below:

Account balances in the Account balances in the Risk Note
current quarter previous quarter group Y%
Not due principal, not due Not due principal, not due A 1%
interest interest
Not due principal, not due | Principal due up to 30 days, A 4%
interest Interest due up to 30 days
Not due principal, not due | Principal mature over 30 A 7%
interest days,
Interest mature up to 30 days
Not due principal, not due Not due principal, not due
interest, Principal due up to | interest, Principal due up to A 10%
30 d, 30d,
Interest due upto 30 d Interest due up to 30 d
Not due principal, If in the previous month of
Principal due up to 30 days, the quarter there were no
Principal due over 30 days, Not due principle 11%- balances of due principal
Not due interest , Interest Not due interest 15% up to 30days and interest
due up to 30 days, Interest B due up to 30 days
due up to 30 days
(or only due principal and
interest over 30 d)
Not due principal, If in the previous month of
Principal due up to 30 days, the quarter there were no
Principal due over 30 days, Not due principle balances on the due
Not due interest, Interest Not due interest principal up to 30 days
due up to 30 days, Interest Principal due up to 30 days 16%- and interest due up to 30
due up to 30 days Interest due up to 30 days B 20% days
(or only due principal and

interest over 30 d)

Not due principal, If in the previous month of
Principal due up to 30 days, Not due principal the quarter there were
Principal due over 30 days, Not — due interest 21%- balances on the due

Not due interest, Interest Principal due up to 30 days B 25% principal up to 30 days
due up to 30 days, Interest Interest due up to 30 days and due interest up to 30

due up to 30 days days
(or only due principle and - exposures are subject to
interest over 30 days) additional control and
assessment of the
impairment and specific
reserve
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Not due principal,
Principal due up to 30 days,
Principal due over 30 days,

Not due interest, Interest
due up to 30 days, Interest
due up to 30 days
(or only due principle and

Not due principal,
Principal due up to 30 days,
Principal due over 30 days,
Not due interest, Interest due

up to 30 days, interest due
up to 30 days
(or only due principle and

26%-
50%

Exposures are subject to
additional control and
accession of the
impairment and the
provision

interest over 30 d) interest over 30 days)

When the loan is considered as uncollectibiel, it is written off. Such loans are written off after the Bank
finishes all the necessary procedures and has determined the impairment loss.

If subsequently there is a decrease of the allowance of impairment and the decrease can be objectively
related to an event that occurred after the impairment recognition (such as improvement of debtor’s rating),
the previously recognised impairment loss is adjusted by decrease of the allowance account. The release of
impairment is recognized in profit or loss.

Available for sale investments

At each reporting date, the Bank accesses if there is objective evidence for impairment of the available for
sale investments. A significant and/or prolonged decline in the fair value below its cost is objective evidence
of impairment. If any such evidence exists, the cumulative loss calculated as a difference between the cost
and the current fair value is recognized in the income statement.

If, in a subsequent period, the fair value of an impaired available-for-sale debt security increases and the
increase can be objectively related to an event occurring after the impairment loss was recognised in profit
or loss, the impairment loss is reversed, with the amount of the reversal recognised in profit or loss.

Any subsequent recovery in the fair value of an impaired available-for-sale equity security is recognised in
equity.

¢.9) Cash and cash equivalents

Cash and cash equivalents include cash balance on hand, demand deposits with banks, time deposits with
banks with original maturity of less than three months, cash deposited with the National Bank of the
Republic of Macedonia (“NBRM”) and highly liquid financial assets with original maturities of less than
three months, which are subject to insignificant risk of changes in their fair value, and are used by the Bank
in the management of its short-term commitments.

Cash and cash equivalents are carried at amortised cost in the balance sheet.
¢.10) Non current assets classified as held for sale

Non-current assets that are expected to be recovered primarily through sale rather than through continuing
use are classified as held for sale. Immediately before classification as held for sale, the assets are re-
measured in accordance with the Bank’s accounting policies.

Thereafter generally the assets are measured at the lower of their carrying amount and fair value less cost to
sell. Impairment losses on initial classification as held for sale and subsequent gains or losses on re-
measurement are recognised in profit or loss. Gains are not recognised in excess of any cumulative
impairment loss.
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c.11) Loans and advances

Loans and advances are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market and that the Bank does not intend to sell immediately or in the near term. They
arise when the Bank approves cash or services directly to the customers without intend for exchange of
receivables.

Loans and advances are initially measured at fair value plus incremental direct transaction costs, and
subsequently measured at their amortised cost using the effective interest method.

c.12) Investments

Investment securities are initially measured at fair value plus direct transaction costs, and subsequently
accounted for depending on their classification.

Held to maturity financial assets

Held-to-maturity investments are non-derivative assets with fixed or determinable payments and fixed
maturity that the Bank has the positive intent and ability to hold to maturity. If the Bank sale significant
amount of financial assets held-to-maturity before its mature, it would result in the reclassification of all
financial assets available for sale, and would prevent the Bank from classifying investment held to maturity
for the current and the following two financial years.

However, sales and reclassifications in any of the following circumstances would not trigger a
reclassification:

* sales or reclassifications that are so close to maturity that changes in the market rate of interest would
not have a significant effect on the financial asset’s fair value;

* sales or reclassifications after the Bank has collected substantially all of the asset’s original principal;

* sales or reclassifications attributable to non-recurring isolated events beyond the Bank’s control that
could not have been reasonably anticipated.

Available for sale financial assets

Financial assets available-for-sale are those that are not held for trading, that are not approved by the Bank,
or are held to maturity. Available for sale financial assets are those intended to be held for an undefined
period of time and can be sold if the Bank has a liquidity gap or there is a change in the interest rate, foreign
exchange rate or market prices.

Available for sale investments are carried at fair value except the unquoted equity securities whose fair
value cannot be reliably measured, that are carried at cost less impairment loss.

Fair value changes are recognised directly in equity until the investment is sold or impaired, whereupon the
cumulative gains and losses previously recognised in equity are recognized in profit or loss. However, the
interest calculated by using the effective interest rate method, as well as the foreign exchange gains and
losses of monetary assets classified as available for sale are recognised in the profit or loss. The dividends
on available for sale securities are recognised in the profit or loss when the Bank becomes entitled to the
dividend.
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¢.13) Property and equipment

(i) Recognition and measurement

Items of property and equipment are measured at cost less accumulated depreciation and impairment losses.
The cost includes expenditures that are directly attributed to the acquisition of the asset. The software
necessary for normal functioning of certain property or equipment is recognized as part of that property or
equipment.

When parts of an item of property or equipment have different useful lives, they are accounted for as
separate items (major components) of property and equipment.

The gain or loss on disposal of an item of property and equipment is determined by comparing the proceeds
from disposal with the carrying amount of the item of property and equipment, and are recognised within
other income or other expenses in profit or loss.

(it) Subsequent costs

The cost of replacing part of an item of property or equipment is recognised in the carrying amount of the
item if it is probable that the future economic benefits embodied within the part will flow to the Bank and its
cost can be measured reliably. The costs of the day-to-day servicing of property and equipment are
recognised in profit or loss as incurred.

(iii) Depreciation

Depreciation is calculated on straight-line bases in order to allocate the cost of the property and equipment
over the useful lives of each part of an item of property and equipment.

Depreciation rates, based on the estimated useful lives for the current and comparative periods are as

follows:
2009 2008
% %
Computer equipment 20 25
Telecommunication equipment 15 25
Office furniture 20 20
Vehicles 25 25
Investments in property under lease 25 25
Other equipment 10 10

Depreciation methods, useful lives and residual value are reviewed at each financial year-end and adjusted if
appropriate. Estimates of the useful life in respect of certain items of property and equipment were revised
in 2009 (see note 29).

19



Capita Bank A.D., Skopje — Financial Statements

c.14) Intangible assets
(i) Recognition and measurement

Intangible assets acquired by the Bank are stated at cost less accumulated amortisation and the accumulated
impairment loss.

Cost related to development of new products that are based on a contracted relations and are expected to
generate future economic benefits for the Bank, and in the same time are clearly included in internal projects
with determined characteristics such as duration, goals, expected market segments that will be covered with
that products and which can be reliably measured, are capitalized.

Initially, they are measured at cost, and subsequently are amortised over their useful life.

The value of the internally developed intangible assets will be amortised over the period of 5 years (annual
amortisation rate of 20%), within which initially is planned the products to be sold on the Macedonian
market.

(it) Subsequent expenditure

Subsequent expenditure on intangible assets is capitalised only when it increases the future economic
benefits embodied in the specific asset to which it relates. All other expenditure is expensed in the profit or
loss as incurred.

(iii) Amortization

Amortization is recognised on straight-line bases over the estimated useful life of the intangible assets.

The amortization rates based on the estimated useful lives for the current and comparative periods are as
follows:

2009 2008

% %

Purchased software 15 25
Other intangible assets 10-20 20

Amortisation methods, useful lives and residual value are reviewed at each financial year-end and adjusted
if appropriate. Estimates of the useful life in respect of certain items of intangible assets were revised in
2009 (see note 28).

¢.15) Leased assets — lessee

Leased assets are classified as:

a) Financial lease — when substantially all risks and rewards of the ownership of the asset are
transferred, regardless of whether the ownership has been transferred or is planned to be
transferred, and

b) Operating lease — all other assets taken under lease. These leased assets are not recognized in the
Bank’s balance sheet.
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Upon initial recognition the leased asset is measured at an amount equal to the lower of its fair value and the
present value of the minimum lease payments. Subsequent to initial recognition, the asset is accounted for in
accordance with the accounting policy applicable to that asset.

Currently, the Bank has only operating lease and the payments are recognised as expense, Or income in case
of sublease, in the income statement.

¢.16) Impairment of non - financial assets

The carrying amounts of the Bank’s non-financial assets, are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication exists then the asset’s recoverable
amount is estimated.

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds its
recoverable amount. For an asset that does not generate significant independent cash flows, the recoverable
amount is determined for the cash-generating unit, to which the asset belongs.

A cash-generating unit is the smallest identifiable asset group that generates cash flows that largely are
independent from other assets and groups. Impairment losses are recognised in profit or loss.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair
value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset.

An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised.

¢.17) Deposits, borrowed funds, debt securities issued and subordinated liabilities
Deposits, debt securities issued and the subordinated liabilities are the Bank’s source of debt funding.

The Bank classifies capital instruments as financial liabilities or equity instruments in accordance with the
substance of the contractual terms of the instrument.

Deposits, debt securities issued subordinated liabilities and borrowed funds are initially measured at fair
value plus incremental direct transaction costs related to the acquisition or issue of the financial liability.
Subsequently they are measured at their amortized cost using the effective interest method.

c.18) Provisions

A provision is recognized in the balance sheet if, as a result of a past event the Bank has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation.

This item includes the long term provision and other long term liabilities not related to the deferred income
tax or derive from borrowings or other financial activities. Types of items mostly included in this category
are the calculation and provisions for:

e  Off balance sheet credit exposures
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» Settlement of court and other Bank’s disputes
¢ Restructuring plans
¢ Onerous agreements
In general, provision should be recgonised if and only if:

»  The Bank has a current liability (legal or constructive) towards other party (identified party or the
public) as a result of a past event.

o There is a probabilty (over 50%) that the Bank will face a resource outflow in order to settle certain
liability

» The Bank can reliably estimate the amount of the liability.
The provisions presenting hidden reserves or are not economically justified shall not be recognised.

Valuation

An inherent characteristic of the long term provisions is that the amount at which the liability will be settled
and the time of settlement very often shall be estimated. The carrying amount of these liabilities is
determined based on the best estimation of the amount and the time of the expected settlement of the
liability. When the effect of the time is significant, the provision amount is the present value (discounted
based on the long term rate of the borrowing funds of the Bank) of the expected costs for liability
settlement.

In case when the expenses necessary for settlement of the liability is expected to be paid by other parties, the
payment shall be treated as a separate asset. In the income statement, the costs related to the provisions
should be presented net of the recognised payment.

Provisions shall be subject to review at each reporting date and shall be adjusted in order to reflect the most
appropriate current estimation. The change of the liability from one period to another shall include the
change in the estimated amount or the settlement period, change in the applied discount rate and the
different exchange rate used. The increase of the provision as a result of discounting is recognised as
expense. The other net liability change which is presented at the previous reporting date is presented as
increase or decrease of the expense regarding the liability.

¢.19) Employee benefits
(i) Defined contribution plans

The Bank contributes to its employees' post retirement plans as prescribed by the national legislation for
social security. Contributions, based on salaries, are made to the national Pension Fund and the mandatory
private pension funds, responsible for the payment of pensions. There is no additional liability in respect of
these plans. Obligations for contributions to defined contribution pension plans are recognised as an expense
in profit or loss when they are calculated.
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(ii) Short-term benefits

Short term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related service is provided.

A liability is recognised for the amount expected to be paid under short-term cash bonus or profit-sharing
plans if the Bank has a present legal or constructive obligation to pay this amount as a result of past service
provided by the employee and the obligation can be estimated reliably.

(iii) Other long-term employee benefits

In accordance with local regulations the Bank pays two average salaries to its employees at the moment of
retirement and a jubilee awards according the terms determined with the General collective agreement. The
long-term employee benefits are discounted to determine their present value. There is no additional liability
in respect of post retirement. The Bank has not calculated provision for calculated minimum amount for
retirement of the employees and jubilee awards, as these amounts are not material for the financial
statements.

¢.20) Share capital, reserves and dividends
(a) Ordinary shares

Ordinary shares are classified as equity.

(b) Incremental costs

Incremental costs directly attributable to the issue of equity instruments are recognised as a deduction from
equity.

(d) Repurchase of share capital

When share capital recognised as equity is repurchased, the contributions paid, including the directly
attributable costs is recognises as a deduction from equity. Repurchased shares are classified as treasury
shares and are presented as deduction from total equity. When treasury shares are sold subsequently the
amount received is recognizes as an increase on equity, and the resulting surplus or deficit of the transaction
is transferred to/from share premium.

(e) Fair value reserve for available for sale investments

The fair value reserve includes the change in the fair value of available-for-sale investments, until the
investment is derecognised.

(f) Retained earnings

Retained earnings includes the retained earnings from current and previous periods.
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(g) Dividends

Dividends are recognized as a liability in the period in which they are declared by the Company’s
shareholders.

c.21) Earnings per share

The Bank presents basic and diluted earnings per share data for its ordinary shares. Basic earnings per share
is calculated by dividing the profit or loss attributable to ordinary shareholders of the Bank by the weighted
average number of ordinary shares outstanding during the period. Diluted earnings per share is determined
by adjusting the profit or loss attributable to ordinary shareholders and the weighted average number of
ordinary shares outstanding for the effects of all dilutive potential ordinary shares.

¢.22) Segment reporting

An operating segment is a component of the Bank that can be deferred or that is engages in providing
products or services (business segment) or in providing products and services in a specific areas (geographic
segment) and is subject to risks and awards different from those in the other segments. The Bank primarily
reports by business segments.
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d) Use of estimates and judgments

Preparation of financial statements requires managerial judgments, estimates and assumptions that impact
the application of policies and the presentation of assets and liabilities, income and expenses. The actual
results might differ from theses estimates.

The estimates and assumptions are constantly reviewed. The changes of the accounting estimations are
recognised in the period in which the change of the estimations is performed and in the future periods if the
change influences the future periods.

Information related to managerial judgments and critical estimates in application of the accounting
standards that has significant influence to the financial statements is presented below:

Impairment of loans and advances

Assets accounted for at amortised cost are assessed for impairment on a basis described in accounting
policy c¢.8.

The Bank reviews its loan portfolio to assess impairment at least on a quarterly basis. In determining
whether an impairment loss should be recorded in the profit and loss the Bank makes judgements as to
whether there is any observable data indicating that there is a measurable decrease in the estimated future
cash flows from a portfolio of loans before the decrease can be identified with an individual loan in that
portfolio. This evidence may include observable data indicating that there has been adverse change in the
payment status of borrowers in a group, or national or local economic conditions that correlate with
defaults on assets in a group.

The Bank’s Management uses estimates based on historical loss experience for assets with credit risk
characteristics and objective evidence of impairment similar to those in the portfolio when scheduling its
future cash flows. The methodology and assumptions used for estimating both the amount and timing of
future cash flows are reviewed regularly to reduce any differences between loss estimates and actual loss
experience.

Collectively assessed impairment allowances cover credit losses inherent in portfolios of loans and
advances with similar credit risk characteristics when there is objective evidence to suggest that they
contain impaired loans and advances, but the individual impaired items cannot yet be identified. In
assessing the need for collective loan loss allowances, management considers factors such as credit quality,
portfolio size, concentrations, and economic factors, In order to estimate the required allowance,
assumptions are made to define the way inherent losses are modeled and to determine the required input
parameters, based on historical experience and current economic conditions. The accuracy of the
allowances depends on how well these estimate future cash flows for specific counterparty allowances and
the model assumptions and parameters used in determining collective allowances.

Allowance for impairment of available for sale equity investments

The Bank determines that available-for-sale equity investments are impaired when there has been a
significant or prolonged decline in the fair value below its cost. This determination of what is significant or
prolonged requires judgement. In making this judgement, the Bank evaluates among other factors, the
normal volatility in share price. In addition, impairment may be appropriate when there is evidence of
deterioration in the financial health of the investee, industry and sector performance, changes in
technology, and operational and financing cash flows.
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Determining the fair values

The determination of fair value for financial assets and liabilities for which there is no observable market
price and which fair value can not be reliably measured, requires the use of valuation techniques. For
financial instruments that trade infrequently and have little price transparency, fair value is less objective,
and requires varying degrees of judgment depending on liquidity, concentration, uncertainty of market
factors, pricing assumptions and other risks affecting the specific instrument.

Critical accounting judgments in applying the Bank’s accounting policies

Critical accounting judgments made in applying the Bank’s accounting policies are presented below:

Classification of financial assets and liabilities

Bank’s accounting policies enable certain financial assets and liabilities to be classified by categories at
initial recognition:

® When classifying certain asset as held to maturity, the Bank has determined that there is a positive
intention as well as possibility for holding the asset till maturity, as required with the accounting
policy c.12.

e¢) Changes in accounting policies, accounting estimates and adjustments

Starting from 01 January 2009 the Methodology for recording and evaluation of the accounting entries and
preparation of financial statements and the Methodology for recording and valuation of the accounting
items and preparation of financial statements and the Manual for the types and the content of the Banks’
financial statements went into effect. Consequently, the Bank for the first time prepares a complete set of
financial statements according the NBRM”’s required model of financial statements for banks and the notes
to those financial statements. The data for the balance sheet positions are withdrawn from the financial
statements for the year ended 31 December 2008 prepared according to the Accounting standards adopted
in the Republic of Macedonia and where necessary, certain reclassifications have been made in order to
meet the requirements of the model required by the NBRM.

Reclassifications have been made in the following balance sheet positions: other receivables, income tax
receivables, intangible assets and property and equipment and in the following income statement items: net
impairment of financial statements, net impairment loss of non-financial assets, other operating income and
other operating expenses. The above mentioned reclassifications do not cause adjustments to the financial
statements.

During the year ended 31 December 2009, the Bank has changed the useful life of the intangible assets and
property and equipment, which represent a change in the accounting estimations. The Bank’s management
has made appropriate estimations of the intangible assets and property and equipment, and based on that
decide to increase their useful life. The effect of this change is recognised in the current year, and
respectively, the new procurements would be amortised according these changes:

e The useful life of the right on samples and trade mark is prolonged from 5 to 10 years;
» The useful life of patent right and the licenses is prolonged from 5 to 10 years;

* The useful life of software is prolonged from 4 to 6,7 years;
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e The useful life of telecommunication equipment is prolonged from 4 to 6,7 years and
e The useful life of computer equipment is prolonged from 4 to 5 years.

These are recorded in the income statement under amortisation and in the balance sheet under intangible
assets and property and equipment.

f) Compliance with the positive regulation

The Bank has reconciled its activities with the regulation enacted by the National Bank of Republic of
Macedonia.

2. Risk management

Introduction

The Bank has exposure to the following risks from its use of financial instruments:
o credit risk

 liquidity risk

» market risks

This note presents information about the Bank’s exposure to each of the above risks, the Bank’s objectives,
policies and processes for measuring and managing risk.

Risk management framework

Bank’s business activities are exposed to different types of financial risks. The risk management of
financial activities includes analyses, estimation, acceptance and management of these risks. The Bank is
focused towards achieving a certain balance between the risk and the rewards and minimising of the
potential negative effect to the financial result of the Bank.

The Bank’s risk management policies are established to identify and analyse the risks faced by the Bank, to
set appropriate limits and controls, as well as to monitor risks and adherence to limits through reliably and
modern information system. Risk management policies and systems are reviewed regularly to reflect
changes in market conditions, products and best practice.

The risk management is performed by the Risk Management Committee in accordance with the policies
approved by the Management Board. This Committee identifies and evaluates the risks related to financing,
in close cooperation with the other Bank’s departments. The Management Board approves written policies
for entire risk management, as well as procedures for specific types of risk such as foreign exchange risk
management, interest rate risk management and credit risk management.

The Risk Management Committee is responsible for monitoring the compliance of the Bank with the
policies and procedures for risk management, for monitoring the adequacy of the risk management
framework in relation to the risks faced by the Bank as well as the compliance of Bank’s operations with
the NBRM requirements referring to risk management. The Internal Audit Department supports the Risk
Management Committee in performing its functions. The Internal Audit performs regular and periodic
audit of the internal risk management controls and procedures and the findings are presented to the Internal
Audit Committee.
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2.1 Credit risk

Credit risk is the risk of financial loss to the Bank if a customer or counterparty to a financial instrument
fails to meet its contractual obligations, and arises principally from the Bank’s loans and advances to
customers and other banks issued letter of guarantees and credits and investment securities. For risk
management reporting purposes, the Bank considers and consolidates all elements of credit risk exposure
(such as individual obligor default risk and associates entities, country and sector risk).

Credit risk management

The Management Board delegates its responsibility for credit risk management to the Credit Committee
which approves all loan exposures up to EUR 50 thousand.

All credit exposures over EUR 50 thousand are approved by the Supervisory Board.

Different Bank’s departments and divisions (Loan and guarantee department, Customer relation
department, Legal division) in close cooperation with the Risk Management Department are responsible for
control of the Bank’s credit risk, including:

* Preparation of credit policies covering collateral requirements, credit worthiness assessment,
classification upon risk category and reporting, documentary and legal procedure and compliance
with regulatory and statutory requirements.

* Control and assessment of the credit risk Loans and guarantees department and the Risk management
department monitors all risk exposures related to the determined limits, prior to facilities being
committed to customers.

* Monitoring the concentration exposure to geographic and industrial segments (for loans and
advances), and by issuer, by credit rating from institutions, markets and country’s liquidity (for
investments).

* Classification of Bank’s credit exposure based on the risk of financial loss faced by the Bank and
focusing to risk management. The risk classification system is used in determining where impairment
losses may be required. The current risk classification framework includes five grades reflecting
different levels of risk and the available collateral.

* Monitoring the compliance with the determined limits, including those for country risk and types of
products. Regular reports for credit exposure, risk grading and the allowance for impairment are
provided to the Risk management committee and appropriate corrective actions are undertaken.

Collateral represents one of the most traditional and most frequently used manner in decreasing the credit
risk. The Bank applies guidelines related to acceptability of certain classes of collateral. The basic types of
collateral for loans and advances are the following:

* Mortgage over apartment and business premises,
¢ Pledge over business assets such as equipment, inventories and receivables, and
* Pledge over financial instrument, such as shares.
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The Bank’s departments are obliged to implement and monitor the Bank’s credit policies and procedures.
In cooperation with the Risk management department they are responsible for the quality of the loan
portfolio, as well as for monitoring and control of all credit risks.

The Internal audit department regularly controls the operations of the loans and guarantees Department and
the Customer relation department.

Impairment and provision policies

The provision regarding the impairment at the end of the year arises at each individual level of internal
rating, as described above in the credit risk measurement policy. The table below presents the applied
percentages of provision for impairment for the financial assets ranked according to the internal rating

system applied by the Bank:

2009 2008
Fin. assets (%)  Impairment provision (%) Fin. assets (%) Impairment provision (%)
A 76.57 1.01 67.88 0.35
B 6.18 0.85 3.63 0.36
C 1.57 0.74 1.52 0.38
D 1.01 0.71 1.88 0.94
E 14.67 14.53 25.09 25.29
100.00 17.84 100.00 27.32
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Capita Bank A.D., Skopje — Financial Statements

2.2 Liquidity risk
Liquidity risk is the risk that the Bank will encounter difficulties in meeting its financial liabilities.

Management of liquidity risk

The Bank’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Bank’s reputation.

Assets and liquidity Division receives information from other departments regarding the liquidity profile of their
financial assets and liabilities and details of other projected cash flows arising from projected future business. Assets
and liquidity Division then maintains a portfolio of short-term liquid assets, comprised of short-term liquid
investment securities, to ensure appropriate liquidity of the Bank.

The daily liquidity position and market conditions are regularly monitored. All liquidity policies and procedures are
subject to review and approval by ALCO. Daily reports cover the liquidity position of the Bank. Liquidity reports are
submitted to the NBRM on a monthly basis.

Exposure to liquidity risk

The Bank has access to diverse sources of funds. Funds are provided using a wide range of instruments including
deposits and share capital. This increases the funding flexibility, limits the dependence from the separate source of
funds and generally decreases the cost of funds. The Bank intends to maintain a balance between the continuity of
funding and flexibility through the usage of liabilities with a different period of maturities. The Bank continually
assesses the liquidity risk by identifying and monitoring the changes in funding required for meeting the operating
goals and targets set in the Bank strategy.

In addition the Bank holds a portfolio of liquid assets as part of its liquidity risk management strategy.

34



133

SETLEE £9L°81 LIEET £9098 SIFFS 0cr’Le a0s‘Ler $12ssD [pPUDUL IDI0],

$198S® XB) palIaje(l
- s1asse padpald
LYT9 LYT9 SO[qRAIIAI 1Y10
99 99 (1UaLIMD) SA[QRATIAOAI XB) JWOIU]

- SONIIUQ PAIRISOSSE UT JUSWISIAU]
orP'ee (1) 4 %3 SIS JUAUISIAUL

68L°L01 €9L°81 LTEET 788°¢ CT01T 0TI'LE 789°11 SIQUIOISND O SOOUEAPE U SUBOT]

- SYueq 01 SIOUBAPE pUE SUBOT]
- juswoSeurw YSII 0] P[oY SIASSE QANRALIX(

- uoniugooar feniut uodn pajeudisap
sso] pue 11301d ySnoay) anjea IreJ Je $19sse [eIourul]

e s19sse Suipeig,

S60°681 981°08 606801 sjudfeAInba ysed pue ysed
$JaSSD U1OUDUL]
(1834 JUALIND) 6007
[e10L s1e3K sIeak SIeak syjuowt syIuou yuow puesnoy) (N Wl
¢ IPAQ ca¢ (AL clor g €01 1ordn

(Ajmjeut [enpisa) SANI[IGRI] PUE §1Isse [BIDURUL JO KLIMBW 3y} 3UIpIodde sisieuy
ysry Anpmbry 77

%

sjuswalrlg [eroueul4 — aldoys @'y yueg ended




9¢

S0S8IT €9L°81 soLcr £90°98 (889°€D) P00°LE £S9°LL dv)
0ELSIT - 454 - £SI°89 911 6r8'6t sayiqvy] uvulf proy
1ST°11 1ST11 Saniiqel] om0

- SINIGel] X paLdjeq
(Juarmo) sanrpqer xey awoouy
SInIIqel] pareurplogng
s3uimoliog

PanssI SAILINOIS 1G]

6LY°LO1 cl9 £51°89 Ot1 865°8¢ SIaWolsno woiy syusodaq
syueq wody susoda(y

JudWdZeURW YSLI 10§ Py SANIIqeI| QANBALIQ(Q

uoniugooar fentut uodn pareusisop
sso pue 11joxd ySnoxyy anjeA arej je sanI[Iqel] [RIOURUL]

samniqer] Suipery
sampquy] rouvuyy

fe10L SIedk SIBdA SIeaA syjuow syuour puow puvsnoys (o uy
¢ IPAQ cozc [AYE clorg £01] 101dn

- (panunuod) (KjLinjew enpisax) SINIIQeI] pue §JassE [epURUL Jo Ajumew ay) Suipiodoe sasfjeay
Asny Anpmbry 7z

Sluswelelg [edueulq — afdoyg Q'Y yueg eyden



LE

rCT6SE 919°0C
L8ET
8¢t8
€L6'IT
PLOCTT 919°0¢C
€S6'81C
[e0L SIeaA
G IAQ

$09°ST

¥09°S1

SIBOAG 017

£61°ST 8S6°8€ £00°Sr sreoze

sjasse [epueUly [210],
$19SSE XE1 paldje(d

s19sse padpald

SO[qRATIOI IO

(JUSLIND) SOJGBAIOAI X SUWIOOU]
SANIUQ PILIOOSSE UT SJUSUNISIAUY
SONLINDIS SIUAWISIAUL

SISWIOISND JAYI0 O] SAOUBADE pUR SURO]
syueq 0] SIOUBAPE pUL SULOT

JuowaSeurL YSLI 10] P[AY SIOSST dAURALIJ

uoniugooas feniul uodn pareudisop

sso] pue 11joid ySnoiyl anjeA Iej 18 S13sse [eIouBUl]

LSET
8€8
1L81T 101
€e1Tl L8OLT 800°SP 979°1
090°¢ €68°S1T
SIBOA Z 01 ] syuouwt syuowt puowd pupsnoyi (TN U
710 ¢ o1 [o1dn

sjasse Suipel],
sjuarealnba yseo pue yse)d
$12SSD [IOUDPUL]

(xea£ snoiaad)g007

(panunuod) (KJLInjeut [Enpisa) SANIIGEI] pue $)sse [epURAY Jo ALmew oy jo sasfeuy

sjuswaels [eoueuld — aldoys Qv sueg eldeD

ysry Anpmbry 7T



8¢

0IScLT
PIL98
lL6'6

TPL9L

9190z 066'r1
- k19

¥19

£61°ST

-

089°€ SL6°S€ 950°C8I dvo
8L7°cE £€0°cI 68.°0€ saynqoyy pouvuf 1o
L6 sanIIqer 12u10

Sontjiqer] xe) pauaje(y

(Juarmo) sanipiqer| xe swooug
SonIIqer] pareuipiogng

ssuimoiiog

PansSI SaNLINDAs 1G]

SI3WOISND Jay10 woy sysodacy

syueq woiy sysodacg

JUSUIAZRURW YSLI 10] P[oY SIANBALIA(

8LT'SE £€0°C1 L188T

uoniu3oosal reniul uodn pateugisop

§s0[ pue Jjoid ySnoxy anjea ey Je sanIqer| [eroueul]
santiqel] Surpely,

Sauquy ouvuly

(panuRue) (e [enpisai) sanfiqes| pue sjasse UL Jo AjLnyew Y} Jo saskjeuy
s Aupmbry 7z

Sluswselels [eoueuly - sldoys @'y yueg enden



Capita Bank A.D., Skopje — Financial Statements

2.3 Market risk

Market risk is the risk that changes in market prices, such as interest rate, equity prices, foreign exchange rates and
credit margin (not relating to changes in the debtor’s / security issuer’s credit capability) will affect the Bank’s
income or the value of its financial instruments. The objective of market risk management is to manage and control
the market risk exposures within acceptable parameters, while optimizing the return.

Exposure to interest rate risk — non-trading portfolios

The Bank is exposed to the risk of interest rate fluctuations as a result that the interest-bearing assets and interest-
bearing liabilities are due or their interest rate is changed in different period of time or in different amounts. In case
of assets and liabilities with floating interest rate, the Bank is also exposed to basic risk, arising from the different
changing of the floating interest rate, such as the savings interest rate, LIBOR and different types of interest.

Risk management activities are intended to optimize net interest income, with market interest rates, which are
consistent with the Bank’s business strategies.

Asset and liabilities risk management activities are conducted in the aspect of the Bank’s sensitivity to interest rate
changes. In general, the Bank is asset sensitive because of the major part of the interest - bearing assets and liabilitiest
the Bank holds the right for simultaneously changing the interest rates. In the circumstances when the interest rates
are decreasing, the interest margins will be decreased also, as a result that the liabilities interest rates will decrease
with a lower percentage compared to assets interest rates. However the actual effect will depend on various factors,
including stability of the economy, environment and level of the inflation.
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Capita Bank A.D., Skopje — Financial Statements

2. Capital adequacy

The Bank’s lead regulator NBRM sets and monitors capital adequacy for the Bank as a whole. The
Bank is directly supervised by the local regulators.

In implementing capital adequacy requirements NBRM requires the Bank to maintain a prescribed ratio
of 8% of own funds to sum of total risk-weighted assets. Total risk-weighted assets are sum of credit
risk-weighted assets and sum of capital requirements for currency risk.

Bank’s own funds are a sum of core capital, additional capital, less deductions, as follows:

* Core capital, which includes ordinary and non cumulative preference shares, share premium, bank
reserves allocated from net profit that serve for covering losses arising from risks the Bank faces in its
operations, retained earnings not encumbered by any future obligations, stated in the balance sheet and
confirmed by a Decision of the Bank's Shareholders’ Assembly or accumulated loss from previous
period, profit for the year if confirmed by the certified auditor, after deductions for loss for the year,
licenses, patents, goodwill and other trademarks, treasury shares and the difference between the amount
of the required allowance for impairment in accordance with the risk classification and allocated
allowance for impairment and allowance for impairment calculated according the Decision for credit
risk management.

* Additional capital, which includes cumulative preference shares, share premium less the amount of
purchased treasury cumulative preference shares, hybrid capital instruments and subordinated liabilities
issued by the Bank.

* The total of core capital and additional capital is reduced by the Bank’s capital investments in banks
and financial institutions exceeding 10% of the capital of such institutions, subordinated instruments
and other investments in other banks or other financial institutions where the Bank holds more than
10% of the capital and other deductions.

When determining the amount of own funds, the bank shall observe the following restrictions:
* The amount of the additional capital cannot exceed the amount of the core capital.

* The sum of the nominal value of subscribed and paid-in ordinary shares, the share premium of such
shares and the amount of reserves and the retained earnings, less the deductions from the core capital
and additional capital previously described, should exceed the sum of other positions which are part of
the Bank's core capital.

The amount of subordinated instruments which are part of the additional capital is not to exceed 50% of
the amount of core capital.

The Bank’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. The impact of the level of capital on
shareholders’ return is also recognised and the Bank recognises the need to maintain a balance between
the higher returns that might be possible with greater gearing and the advantages and security afforded
by a sound capital position.

The Bank and its individually regulated operations have complied with all externally imposed capital
requirements throughout the period.

There were no significant changes in the Bank’s approach to capital management during the year.

The Bank’s own funds position at 31 December was as follows:
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Capita Bank A.D., Skopje — Financial Statements

No. | Description | 2009 2008
Core capital
Paid-in and subscribed common and noncumulative 782,489 782,489
1 preference shares and premium on such shares
1.1 Nominal value 782,489 782,489
1.1.1 | Nominal value of common shares 782,489 782,489
1.1.2 | Nominal value of noncumulative preference shares 0 0
1.2 | Premium 0 0
1.2.1 | Premium on common shares 0 0
1.2.2 | Premium on noncumulative preference shares 0 0
2 Reserves and retained profit or loss -386,827 -354,425
2.1 | Reserve fund 0 0
2.2 | Retained profit restricted to distribution to shareholders 0 0
2.3 | Accumulated loss from previous years 386,827 354,425
2.4 | Current profit 0 0
2.5 | Unrealized loss on equities available for sale 0 0
3 Positions arising from consolidation 0 0
3.1 Minority shares 0 0
3.2 | Reserves from exchange rate differentials 0 0
3.3 | Other differences 0 0
4 Deductions 39,624 34,676
4.1 Loss at the year end or current loss 37,440 32,402
4.2 | Own shares 0 0
43 Intangible assets 2,184 2,265
4.4 | Net-negative revaluation reserves 0 0
Difference between the amount of required and made 0 9
4.5 impairment/special reserve
Amount of unallocated impairment and special reserve as a 0 0
4.6 | result of accounting time lag
Common shares, reserves and retained profit and 356,038 393,388
5 deductions
Amount of other positions that may be included in the 0 0
6 core capital
1 CORE CAPITAL 356,038 393,388
Additional capital I
7 | Paid-in and subscribed cumulative preference shares 0 0
and premium on such shares
7.1 | Nominal value 0 0
7.2 | Premium 0 0
8 | Revaluation reserve 306 294
9 | Hybrid capital instruments 0 0
10 0 0
Subordinated instruments
11 | Amount of subordinated instruments that may be 0 0
included in the additional capital I
II' | ADDITIONAL CAPITAL I 306 294
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Capita Bank A.D., Skopje — Financial Statements

Deductions from core capital and additional capital I
12 0 0
Capital investments in other banks or financial institutions
of over 10% of the capital of such institutions
= Investments in subordinated and hybrid capital instruments 0 0
and other instruments of institutions referred to in 12
14 | Aggregate amount of investments in capital, subordinated 0 0
and hybrid instruments and other instruments exceeding
10% of (1+II)
15 0 0
Direct capital investments in insurance and reinsurance
companies and pension fund management undertakings
16 | Investments in financial instruments issued by the insurance 0 0
and reinsurance companies and pension fund management
undertakings
17 | Amount of excess of limits on investments in nonfinancial 0 0
institutions
18 | Positions arising from consolidation (negative amounts) 0 0
I DEDUCTIONS 0 0
v Core capital after deductions 356,038 393,388
v
Additional capital I after deductions 306 294
Additional capital 11
19 | Subordinated instruments of additional capital 1T 0 0
20 | Additional capital I and II 306 294
21 | Allowed amount of additional capital [ and IT 306 294
21.1 | Additional capital I 306 204
21.2 | Additional capital II 0 0
22 | Excess of core capital 324,500 393,336
22.1 | Excess of core capital (150%) 486,751 590,004
22.2 | Excess of core capital (250%) 811,251 983,341
VI Allowed amount of additional capital 11 0 0
Own funds
VII | Core capital 356,038 393,388
VIII | Additional capital I 306 294
IX Additional capital I 0 0
X OWN FUNDS 356,344 393,682
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The report on the capital adequacy ratio of the Bank as at 31 December is as follows:

No. Description Amount
2009 2008
I | CREDIT RISK WEIGHTED ASSETS
1 | On-balance credit risk - weighted assets 274,239 273,093
2 | Off-balance credit risk - weighted assets 7,000 57,731
3 | Credit risk - weighted assets (1+2) 281,239 330,824
4 | Capital requirement for credit risk 22,499 26,466
IIL | CURRENCY RISK - WEIGHTED ASSETS
5 | Aggregated foreign currency position 112,981 178,982
6 | Net position of gold 0 0
7 | Capital required for currency risk 9,038 14,319
8 | Currency risk weighted assets 112,981 178,982
11 | OTHER RISK-WEIGHTED ASSETS
9 | Capital requirement for commodity risks 0 0
10 | Capital requirement for market risks
(10.1+10.2+10.3+10.4+10.5+10.6+10.7+10.8) 0 0
10.1 | Capital requirement for specific risk of investments in debt
instruments 0 0
10.2 | Capital requirement for general risk of investments in debt
instruments 0 0
10.3 | Capital requirement for specific risk of investments in
equities 0 0
10.4 | Capital requirement for general risk of investments in
equities 0 0
10.5 | Capital requirement for settlement/delivery risk 0 0
10.6 | Capital requirement for counterparty risk 0 0
10.7 | Capital requirement for exceeding of exposure limits 0 0
10.8 | Capital requirement for market risks arising from option
positions 0 0
11 | Capital requirement for other risks (9+10) 0 0
12 | Other risk weighted assets 0 0
IV | RISK-WEIGHTED ASSETS (3+8+12) 394,220 509,806
13 | Capital requirement for risks 31,538 40,784
V | OWN FUNDS 356,344 393,682
VI | CAPITAL ADEQUACY (V/IV) 90 % 77 %
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Capita Bank A.D., Skopje — Financial Statements

5 Fair value of financial assets and financial liabilities

Current year 2009

Carrying
In MKD thousand amount

Financial assets

Cash and cash equivalents 189,095
Trading assets

Financial assets at fair value through profit

and loss, designated upon initial

recognition

Derivatives held for risk management

Loans and advances to banks

Loans and advances to other clients 107,789
Investment securities 33,440
Investment in associated entities

Income tax receivables (current) 664
Other receivables 6,247
Pledged assets

Deferred tax assets

Financial liabilities

Trading liabilities

Financial liabilities at fair value through

profit and loss, designated upon initial

recognition

Derivative liabilities held for risk

management

Deposits from banks

Deposits from other clients 107,479
Debt securities issued

Borrowings

Subordinated liabilities

Income tax liabilities (current)

Deferred tax liabilities

Other liabilities 11,251

Fair
value

189,095

107,789
33,440

664
6,247

107,479

11,251

Previous year 2008
Carrying
amount

218,953

115,074
21,973

838
2,388

76,742

9,972

Fair
value

218,953

115,074
21,973

838
2,388

76,742

9,972
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A Structure of the interest income and expenses according the type of the financial instrument

Interest income

Cash and cash equivalents

Financial assets at fair value through profit and loss,
designated upon initial recognition

Derivative assets held for risk management

Loans and advances to banks

Loans and advances to customers

Investment securities

Other receivables

(Net impairment of interest income)

Collected previously written off interest

Total interest income

Interest expense

Financial liabilities at fair value through profit and loss,
designated upon initial recognition

Derivative liabilities held for risk management
Deposits from banks

Deposits from customers

Debt securities issued

Borrowings

Subordinated liabilities

Other liabilities

Total interest expense
Net interest income/(expense)

In MKD thousand
Current year 2009 Previous year 2008

14,861 10,638
2,616 985
14,920 14,174
3,008 2,031
(789) (1,601)
4,728 5,885

39,344 32,111
1,629 1
3,550 1,907

4

5183 1,908
34,161 30,203

57
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B Sector analyses of the interest income and expenses

In MKD thousand

Current year 2009 Previous year 2008
Interest income
Non-financial entities 3,270 1,157
Government 3,008 2,031
Non-profit institutions serving the households 0
Banks 17,477 11,556
Other financial institutions (non banking)
Households 11,649 13,017
Non-resident 0 66
(Net impairment of interest income) (788) (1,601)
Collected previously written off interest 4,728 5,885
Total interest income 39,344 32.112
Interest expenses
Non-financial entities 247 558
Government
Non-profit institutions serving the households 8 1
Banks 1,633 1
Other financial institutions 2,348 991
Households 947 357
Non-resident
Total interest expense 5,183 1,908
Net — interest income/(expense) 34,161 30.204
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A Structure of the fee and commission income and expenses according the type of financial activities

In MKD thousand

Current year 2009 Previous year 2008

Fee and commission income
Loans 278 885
Payment operations
domestic 695 595
abroad 191 65
Guarantees and letters of credit 36
Brokerage
Asset management
Trust and other fiduciary activities
Issued securities
Credit cards

Other (list separately income over 10% of the total fee and

commission income)

Credit cards 6,857 9.689
other 639

Total fee and commission income 8,660 11,270
Fee and commission expenses
Loans 94 244

Payment operations
domestic 2,666 742
abroad

Guarantees and letters of credit

Brokerage 149

Asset management

Trust and other fiduciary activities

Issued securities

Interbank operations

Credit cards

Other (list separately income over 10% of the total fee and
commission expenses)

Card operations 1,359 2,566
other 730 460

Total 4,849 4,161
Net fee and commission income/(expenses) 3,811 7,109
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Sector analyses of the fee and commission income and expenses

Fee and commission income

Non-financial entities

Government

Non-profit institutions serving the households
Banks

Other financial institutions
Households
Non-resident

Total fee and commission income

Fee and commission expenses
Non-financial entities
Government

Non-profit institutions serving the households
Banks
Non-resident

Total fee and commission expenses

Net fee and commission income/(expenses)

In MKD thousand

Current year 2009 Previous year 2008
2.307 3911
20
639 7
5,381 6,212
333 1,120
8,660 11,270
94 244
2,666 1,109
2,089 2,808
4,849 4,161
3,811 7,109
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In MKD thousand
Current year Previous year
2009 2008

Trading assets
Net income / (loss) from changes in fair value of
debt securities
realised -
unrealised -
Net income /(loss) from changes in fair value of
equity instruments
realised -
unrealised -
Dividend income from trading assets -
Interest income from trading assets -
Trading liabilities
Net income / (loss) from changes in fair value of
debt securities
realised -
unrealised -
Net income /(loss) from changes in fair value of the
trading deposits
realised -
unrealised -
Net income /(loss) from changes in fair value of the
other trading financial liabilities
realised -
unrealised -
Interest expenses from financial liabilities held for
trading -
Net income / (loss) from changes in fair value of
derivatives held for trading
realised -
unrealised -
Net trading income - -

*As at 31 December 2009, the Bank does not have net trading income
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In MKD thousand

Current year Current year
2009 2009
Financial asset at fair value through profit or loss, designated upon initial
recognition
Net income / (loss) from changes in fair value of debt securities
realised -
unrealised -
Net income /(loss) from changes in fair value of equity instruments
realised -
unrealised -
Dividend income from trading assets at fair value through profit or loss -
Net income / (loss) from changes in fair value of the loans and advances at
fair value through profit or loss
realised -
unrealised -
Financial liabilities at fair value through profit or loss designated upon
initial recognition
Net income / (loss) from changes in fair value of debt securities
realised -
unrealised -
Net income /(loss) from changes in fair value of the deposits at fair value
through profit or loss
realised -
unrealised -
Net income / (loss) from changes in fair value of the borrowings at fair
value through profit or loss -
realised -
unrealised -
Income / (loss) from changes in fair value of the other financial liabilities at
fair value through profit or loss
realised -
unrealised -
Net income / (loss) from changes in fair value of the derivatives held for risk
management at fair value through profit or loss
realised -
unrealised -
Net income from other financial instruments carried at fair value

* As at 31 December 2009 the Bank does not have net income from other financial instruments carried at
fair value
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In MKD thousand
Current year Previous year
2009 2008

Realised net foreign exchange gains/losses 417 546
Unrealised net foreign exchange gains/losses 1,856 1,145
Net foreign exchange gains/ losses on impairment of financial
assets (645)
Other net foreign exchange gains/ losses
Net foreign exchange gains/ (losses) 1,628 1,691
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In MKD thousand
Current year Previous year
2009 2008
Income from sale of assets available-for-sale 6,048 1,171
Dividends from equity securities available-for-sale 98 210

Net income from investments in subsidiaries and associates
Capital gain from sale of:
Property and equipment
Intangible assets
Foreclosed assets
Non-current assets held for trading and disposal group
Rental income 4,526 4,501
Income from won court cases
Collected previously written off receivables -
Release of provision for:
Off balance credit exposure 626 1,444
Contingent liabilities related to court cases -
Pension and other employee benefits -
restructuring -
Onerous agreements -
other provisions -
Other (list separately all income presenting over 10% of
the total other operating income)
Other 609 270
Income from previous years

Total other operating income 11,907 7,596
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Capita Bank A.D., Skopje — Financial Statements

’kIn MKD thousﬁﬁd

Current year Previous year
2009 2008
Short-term employee benefits
Wages and salaries 24,477 19,800
Compulsory social security obligations 12,055 11,656
Short term compensated absence 267 49
Temporary employment costs
Profit sharing and bonuses
Non-monetary benefits
36,799 31,505
Post-employment benefits
Contributions to defined contribution plans
Retirement benefits
Increase in liability for long service-leave
Increase in liability for other long term benefits
Other benefits at employment termination
Termination benefits
Equity-settled share-based payments
Cash-settled share-based payments
Collective agreement benefits 290 2,116
Total personnel expenses 37,089 33,621
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Amortization of intangible assets
Internally developed software
Purchased software from external suppliers
Other internally developed intangible assets
Other intangible assets
Investments in leased intangible assets

Depreciation of property and equipment
Buildings
Vehicles
Office equipment and furniture
Other equipment
Other property and equipment

Leasehold improvments

Total depreciation and amortization

In MKD thousand

Current year

2009

404

295

699

3,408
281

412
4,107
4,806

Previous year

2008

238

245

483

2,710
172

42

2,932
3,415
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%

}n MKD thousand

Current year Previous year
2009 2008

Loss from sale of assets available-for-sale 1,974
Software licensing cost

Deposit insurance premium 481 108
Premium for insurance of property and employees

Materials and services 25,241 26,924
Administrative and marketing expenses 2,725 1,187
Other taxes and contributions 3,017 1,678
Rents 13,569 12,977
Expenses for litigations and claims

Provision for off balance exposure, net

Provision for pension and other employment benefits, net

Provision for contingent liabilities related to court cases, net

Other provisions net

Capital loss on sale of:
Property and equipment
Intangible assets
Foreclosed assets
Noncurrent assets held for sale

Other ( list in details all expenses over 10% of the other operating
expenses)

Business trips 1,476 617
other 825 1,359

Total other operating expenses 47,334 46,824
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In MKD thousand

Current year Previous year
2009 2008

Current income tax
Expenses / (income) for current income tax 182 0
Adjustments for previous year

Benefits from previously unrecognized tax losses, tax loans
and temporary differences from previous years

Changes in the accounting policies and errors
Other

182 0
Deferred income tax

Deferred income tax arising from temporary differences for
the year

Recognition of previously unrecognized tax losses
Changes in the tax rate
Introduction of new taxes

Benefits of previously non recognized tax losses, tax loans and
temporary differences from previous years

Other
0 0
Total expense / (return) on income tax 182 0
In MKD thousand
Current year Previous year
2009 2008
Current income tax
Recognised in the income statement 182 0
Recognised in equity
182 0
Deferred income tax
Recognised in the income statement

Recognised in equity

Total expense/ (return) on income tax 182 0
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n % In MKD thousand

Current year 2009

Gain / (loss) before tax (37,258)

Income tax using the applicable tax rate 0%
Effect of tax rates in foreign jurisdiction

Adjustments for previous years and changes in the
tax rate

Taxed income abroad
Non deductable expenses 0.49% 182

Tax exempt income

Tax exemptions not recognized in the profit and
loss

Recognition of previously non-recognized tax
losses

Benefits from previously non recognized tax losses,
tax credits and temporary differences from previous
years

Change in the deferred tax
Other

Total expense / (return) of income tax 182
Average effective tax rate (0.49%)

n % In MKD thousand

Previous year 2008
(32,403)
10.00% (3,240)
(0.22%) 70
0.06% @2n
(9.84)% 3,191
0.0%

According the changes in Income Tax Law, from 01 January 2009, the Bank calculates and pays income tax on non-
deductible expenses using tax rate of 10%. In 2008 the methodology for calculation of income tax was different. Tax basis

was profit adjusted for certain income and expenses and tax exemptions and incentives.
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In MKD thousand
Current year 2009 Previous year 2008

Cash in hand 13,315 16,387
Cash and balances with NBRM, except obligatory deposits
in foreign currency 26,873 18,255
Current accounts and deposits with foreign banks 1,560 12,646
Current accounts and deposits with domestic banks 12,176 12,730
Treasury bills tradable at the secondary market 93773 141,609
Government bills tradable at the secondary market
Time deposits with maturity of up to three months 15,967
Other short term highly liquid assets
Interest receivables 24 9
(Allowances for impairment) (121) (287)
Included in the cash and cash equivalents for the purposes
of Statement of cash flow 147,600 217,316
Mandatory deposits in foreign currency 41,495 1,637
Restricted deposits
(Allowances for impairment)
Total 189,095 218,953
In MKD thousand
Current year 2009 Previous year 2008

Specific allowances for impairment
Balance at 1 January 287 643
Impairment loss for the year

additional impairment 2,052

(release of impairment) (2,217) (356)

Effect of foreign currency movements (1)
(Written off receivables)
Balance at 31 December 121 287
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As at 31 December 2009 the cash and cash equivalents includes the amount of MKD 20,534 thousand
(2008: MKD 12,525 thousand) representing the obligatory reserve in MKD.

The Bank is obliged to maintain obligatory reserve in MKD at its account with National Bank of Republic
of Macedonia, calculated at the rate of 10% (2008: 10%) to the Bank’s liabilities towards the residents and
non-residents, legal entities and individuals based on the average daily amounts on these accounts at each
calendar day during the previous month, as well as the obligatory reserve in the amount of 20% (2008:
10%) on the amount of liabilities denominated in MKD with foreign currency clause. Also the Bank is
obliged to maintain obligatory reserve in foreign currency at a special accounts with National Bank of
Republic of Macedonia, calculated at a rate of 13% (2008: 10%) on the average daily amounts of the
accounts for liabilities in foreign currency towards residents and non residents, legal entities and
individuals at each calendar day during the previous month. During 2009 and 2008 the Bank has meet the
obligations for maintaining the required level of obligatory foreign currency reserve. These assets are not
available for performance of the Bank’s daily operating activities.

The interest rate on the obligatory reserve in MKD during 2009 and 2008 was 2% annually. The interest
rate on the obligatory reserve in foreign currency in 2008 was 0% and in 2009 according the changes in
July was 0,1% annually.

Treasury bills issued by the NBRM are with maturity of 27 to 28 days (2008: 28 to 29 days) and have
interest rate of 7,5% up to 9% annually (2008: 6,96% annually).
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In MKD thousand

Current year 2009  Previous year 2008

Trading securities
Debt trading securities

Treasury bills

Government bills

Other money market instruments

Governments bonds

Corporate bonds

Other debt securities

Listed
Non-listed

Trading equity securities
Equity securities issued by banks
Other equity instruments

Listed
Non-listed

Trading derivates
Contracts that depends on the change of the interest rate

Contracts that depends on the foreign exchange rate
Contracts that depends on the equity price
Other contracts that fulfill the IAS 39 requirements

Total trading assets - -
#As at 31 December 2009 the Bank does not have a trading portfolio
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20 Financial assets at Jair value rhrough profit and loss, designated upon
initial recognition

In MKD thousand

Current year 2009  Previous year 2008

Debt securities
Treasury bills
Government bills
Other money market instruments
Governments bonds
Corporate bonds
Other debt securities

Listed
Non-listed

Equity securities
Equity securities issued by banks
Other equity instruments

Listed
Non-listed

Loans and advances to banks
Loans and advances to other customers

Total financial assets at fair value through profit and
loss, designated upon initial recognition - -

* As at 31 December 2009 the Bank does not have financial assets at fair value through profit and loss,
recognized at initial recognition
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In MKD thousand
Current year 2009 Previous year 2008

Derivative (Derivative Derivative  (Derivative
assets liabilities) assets liabilities)

Derivatives hedges /Derivatives held for risk
A management
A.l Instrument type

Derivatives held for risk management
Contracts that depend on the change of the interest
rate

Contracts that depend on the change of the foreign
exchange rate

Contracts that depends on the equity price change
Other contracts that fulfill the IAS 39 requirements

Total derivatives held for risk management - - - -

A.2 Hedges type
Fair value hedge
Cash flow hedge
Net investment hedge in foreign operation

Total derivatives held for risk management - - - -

b Embedded derivatives
Contracts that depend on the change of the interest
rate
Contracts that depend on the change of the foreign
exchange rate

Contracts that depends on the equity price change
Other contracts that fulfill the IAS 39 requirements

Total embedded derivatives - - - .

Total derivatives held for risk management - - - -

* Ag at 31 December 2009 the Bank does not have derivative assets and liabilities held for risk
management
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Loans to banks

Domestic banks

Foreign banks
Term deposits, with maturity over
three months

Domestic banks

Foreign banks
Repo

Domestic banks

Foreign banks
Other receivables

Domestic banks

Foreign banks
Current maturity

Total loans and advances to banks
before allowances for impairment

Allowances for impairment

Total loans and advances to banks
less allowances for impairment

Specific allowances for impairment

Balance at January 1
Impairment loss for the year

Additional impairment

(release of impairment)
FX effect
(Receivables written off)

Balance at 31 December

In MKD thousand
Current year 2009 Previous year 2008
Short term Long term Short term Long term
In MKD thousand

Current year

2009

70

(70)

Previous year
2008

* As at 31 December 2009 the Bank does not have loans and advances to banks
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Capita Bank A.D., Skopje — Financial Statements
[ e e e e e e

A Portfolio of loans and advances to customers according the type of the deptor

In MKD thousand
Current year 2009 Previous year 2008

Specific allowances for impairment

Balance at | January 58,832 66,107
Impairment loss for the year
Additional impairment 6,084
(release of impairment) (10,473) (7,275)
FX effect (1.126)
(Receivables written off)
Balance of 31 December 53,317 58,832

Collective allowances for impairment
Balance at January 1 -
Impairment loss for the year

Additional impairment 12,186
(release of impairment) (8,592)
FX effect
(Receivables written off)
Balance at 31 December 3.594 -
Total allowances for impairment of loans and advances
to customers 56,911 58,832
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Portfolio of loans and advances to customers according the type of the collateral

(current carrying amount of loans and advances)
First class collateral
Cash deposits (depo and or/ restricted at bank’s accounts)
Government securities
Government unconditional guarantees
Bank guarantees

Guarantees issued by insurance companies and insurance
policies

Corporate guarantees (except from banks and insurance
companies)

Guarantees from individuals

Pledge on property
Property for its own use (apartments and houses)
Business property

Pledge on movable lien

Other types of collateral

Unsecured loans

Total loans and advances to customers less allowance for
impairment

In MKD thousand
Current year 2009 Previous year 2008
2,213 3,611
48,618 54,442
8,157 15,558
30,461 26,591
213
18,340 14,659
107,789 115,074
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Debt securities
Treasury bills
Government bills
Other money market instruments
Government bonds
Corporate bonds
Other debt instruments

Listed
Non-listed

Equity instruments
Equity instruments issued by banks
Other equity instruments

Listed

Non-listed
Total investments in available for sale instruments before
allowances for impairment
(Allowances for impairment)
Total investments in available for sale instruments less
allowances for impairment

Specific allowances for impairment
Balance at 1 January
Impairment loss for the year
Additional impairment
(release of impairment)
FX effect
(Receivables written off)
Balance at 31 December

In MKD thousand
Current year 2009 Previous year 2008
17,996
7,061 7,865
58,454
25,057 66,319
7,061 7,865
17,996 58,454
9,336 14,247
9,336 14,247
9,336 8,443
- 5,804
34,393 80,566
(953) (58,593)
33,440 21,973
Current year 2009 Previous year 2008
58,593 58,148
181
(74
390 445
(58,137)
953 58,593
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As at 31 December 2009 the government bonds issued by the Ministry of Finance of Republic of
Macedonia are comprised of:

Government bonds from the fifth issue in 2006, with maturity of 10 years and annual interest rate of 2%
(2008: 2%), which at 31 December 2009 are in the amount of MKD 4,814 thousand (2008: MKD 5,404
thousand);

Government bonds from the sixth issue in 2007, with maturity of 10 years and annual interest rate of
2% (2008: 2%), which at 31 December 2009 are in the amount of MKD 212 thousand (2008: MKD 240
thousand); and

Government bonds from the seventh issue in 2008, with maturity of 10 years and with an annual rate of
2% (2008: 2%), which at 31 December 2009 are in the amount of MKD 1,940 thousand (2008: MKD
2,121 thousand).

As at 31 December 2008 the total amount of MKD 58,454 thousand refers to the bonds issued by the
Russian Federation which has been written off in 2009.

83



Capita Bank A.D., Skopje — Financial Statements

In MKD thousand

Current year 2009 Previous year 2008

Debt securities

Treasury bills

Government bills

Other money market instruments

Government bonds

Corporate bonds

Other debt instruments

Listed
Non-listed

Equity instruments
Equity instruments issued by banks
Other equity instruments

Listed

Non-listed
Total investments in financial instruments held to maturity
before allowances for impairment
(Allowances for impairment)
Total investments in financial instruments held to maturity
less allowances for impairment

Specific allowances for impairment Current year 2009 Previous year 2008
Balance at 1 January
Impairment loss for the year
Additional impairment
(release of impairment)
FX effect
(Receivables written off)
Balance at 31 December
*As at 31 December 2009 the Bank does not investments in financial assets held to maturity.
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Capita Bank A.D., Skopje — Financial Statements

Trade receivables

Prepayments

Deferred income

Fee and commission receivables
Receivables from employees
Advances for intangible assets
Advances for property and equipment

Other (list in details all receivables over 10% of the
total other receivables)

material expenses

numismatics

leasing

receivables from payments on behalf of customers
other

Total other receivables before allowances for
impairment
(Allowances for impairment)

Total other receivables less allowances for
impairment

Specific allowances for impairment
Balance at 1 January
Impairment loss for the year
Additional impairment
(release of impairment )
FX effect
(Receivables written off)
Balance at 31 December

In MKD thousand
Current year 2009 Previous year 2008
- 24
608 285
1.350 224
2.071 101
3 123
1.690 367
1.165 589
155 163
968 524
33 15.942
49 43
8.092 18.385
(1.845) (15.997)
6.247 2.388
In MKD thousand
Current year 2009 Previous year 2008

15.997 14.365
564 1.632

{175

1.382

(15.923)
1.845 15.997
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w

In MKD thousand

Current year 2009 Previous year 2008

Debt securities
Equity instruments
Total pledged assets

%As at 31 December 2009 the Bank does not have pledged assets.
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Capita Bank A.D., Skopje — Financial Statements

A Non current assets held for sale

In MKD thousand
Current year 2009 Previous year 2008

Intangible assets
Property and equipment

Total non current assets held for sale - -
b Disposal group
In MKD thousand

Current year 2009 Previous year 2008
Group of assets for disposal
Financial assets
Intangible assets
Property and equipment
Investment in associates entities
Income tax receivables
Other assets
Total group of asset for disposal - -
Liabilities directly artributable to the group of assets
for disposal
Financial liabilities
Provision
Income tax liabilities
Other liabilities

Total liabilities directly attributable to the group of
assets for disposal - -

Gain / (loss) recgonised from the sale of assets held for sale and disposal group
In MKD thousand

Current year 2009 Previous year 2008

Gain/(loss) recgonised from the sale of assets held
for sale and disposal group

* As at 31 December 2009 the Bank does not have non current assets held for sale.
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Capita Bank A.D., Skopje — Financial Statements

In MKD thousand

Current year
2009 Previous year 2008

Deposits form banks

Current accounts, demand deposits and deposits over
night

Term deposits

Other deposits

Deposits from other customers

Current accounts, demand deposits and deposits over
night

Term deposits

Other deposits

Debt securitiesilssued
Money market instruments
Deposit certificates
Issued bonds
Other

Other financial liabilities

Trading derivatives

Contracts that depends on the change of the interest rate

Contracts that depends on the change of foreign
exchange rate

Contracts that depends on the change of equity price

Other contracts that fulfill the IAS 39 requirements

Total trading liabilities - -

* As at 31 December 2009 the Bank does not have trading liabilities
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Capita Bank A.D., Skopje — Financial Statements

O DO T S —————————

' 33 Financial liabilities at fair value through profit or loss, designated upon initial recognitions
In MKD thousand

Current year 2009 Previous year 2008

Contractual Contractual
Carrying value, payable at Carrying value, payable
amount maturity amount at maturity

Deposits form banks
Current accounts, demand
deposits and deposits over night
Term deposits
Other deposits

Deposits from other customers
Current accounts, demand
deposits and deposits over night
Term deposits
Other deposits

Debt securities issued
Money market instruments
Deposit certificates
Issued bonds
Other

Subordinated liabilities
Other financial liabilities

Total financial liabilities at fair
value through profit or loss,
designated upon initial recognitions - - -

# As at 31 December 2009 the Bank does not have financial liabilities at fair value through profit or loss, designated upon
initial recognitions
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Capita Bank A.D., Skopje — Financial Statements
W

In MKD thousand
Current year 2009 Previous year 2008
Short term Long term Short term Long term

Current accounts - -
Domestic banks
Foreign banks
Demand deposits
Domestic banks
Foreign banks
Term deposits
Domestic banks
Foreign banks
Restricted deposits
Domestic banks
Foreign banks
Other deposits
Domestic banks
Foreign banks

Interest liabilities for deposits
Domestic banks
Foreign banks
Current maturity
Total deposits to banks . - - .

* As at 31 December 2009 the Bank does not have deposits to banks
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Capita Bank A.D., Skopje — Financial Statements

In MKD thousand
Current year 2009 Previous year 2008
Short term Long term Short term Long term
Non-financial entities
Current accounts 14,783 11,774
Demand deposits 18 965
Term deposits 5,000 2,905
Restricted deposits
Other deposits
Interest liabilities 18 168
19,819 - 15,812 -
Government
Current accounts
Demand deposits
Term deposits
Restricted deposits
Other deposits

Interest liabilities

Non-profit institutions serving the
households

Current accounts 6
Demand deposits

Term deposits

Restricted deposits

Other deposits

Interest liabilities

Financial institutions, except banks
Current accounts 2,797 79
Demand deposits
Term deposits 43,058 25,004
Restricted deposits
Other deposits
Interest liabilities 162 939

46,017 - 26,022 -
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Capita Bank A.D., Skopje — Financial Statements

Individuals
Current accounts 14,619 13,157
Demand deposits 6 20
Term deposits 23,735 612 18,583 614
Restricted deposits
Other deposits
Interest liabilities 380 164
38,740 612 31,924 614
Non residents, except banks
Current accounts 2,285 2,370
Demand deposits
Term deposits
Restricted deposits
Other deposits
Interest liabilities
2,285 - 2,370 -
Current maturity

Total deposits from customers 106,867 612 76,128 614
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Capita Bank A.D., Skopje — Financial Statements

In MKD thousand

Current year 2009  Previous year 2008
Money market instruments
Deposit certificates
Issued bonds

Other

Interest liabilities for issued securities

Total debt securities issued - -

* As at 31 December 2009 the Bank does not have debt securities issued
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Capita Bank A.D., Skopje — Financial Statements
%

A Portfolio of the borrowings according the type of the liability and sector of the issz)er

In MKD thousand
Current year 2009 Previous year 2008
Short term Long term Short term Long term
Banks
Residents
Borrowings

Repo transactions
Interest liabilities
Non residents
Borrowings

Repo transactions
Interest liabilities
Non financial entities

Borrowings
Repo transactions

Interest liabilities
Government

Borrowings

Repo transactions

Interest liabilities
Non profit organization serving the
household

Borrowings

Interest liabilities

Financial entities, except banks
Borrowings
Repo transactions
Interest liabilities

Non residents, except banks
Non financial entities
Borrowings

Repo transactions
Interest liabilities

Government
Borrowings
Repo transactions
Interest liabilities

Non profit organization serving the
household
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Capita Bank A.D., Skopje — Financial Statements
Borrowings

Repo transactions
Interest liabilities

Financial entities, except banks
Borrowings
Repo transactions
Interest liabilities
Household
Borrowings
Repo transactions
Interest liabilities
Current maturity
Total borrowings - - - -
B Borrowings according the borrower

In MKD thousand
Current year 2009 Previous year 2008
Short term Long term Short term Long term

Domestic sources:

Foreign sources:

Current maturity
Total borrowings - - - -

* As at 31 December 2009 the Bank does not have borrowings
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Capita Bank A.D., Skopje - Financial Statements
e

Subordinated deposit
(list separately:)

Interest liabilities

Subordinated borrowings
(list separately:)

Interest liabilities

Subordinated debt securities issued
(list separately:)

Interest liabilities

Redeemable preference shares
Total subordinated liabilities

* Ag at 31 December 2009 the Bank does not have subordinated liabilities

In MKD thousand

Current year 2009  Previous year 2008
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Capita Bank A.D., Skopje — Financial Statements

In MKD thousand

Current year 2009  Previous year 2008

Trade payables 3,568 2,163
Advances received 1,200 1,200
Fee and commission liabilities 105 84
Accrued expenses 1,084 1,200

Deferred income from previous year

Short term employee liabilities

Short term employee benefits

Other (state in details liabilities over 10% of the total other

liabilities)

VAT liabilities 1,266 1,030
Liabilities for credit cards operations 3,874 3,478
Received advances for loans 154 270
other 547
Total other liabilities 11,251 9,972

112



el

*$108SE [ENpISAI s yueg 241 0) preSa1 yum Ajenba yuer sareys (v ‘(areys
1ad 2104 QU0 :g00T) urd Y Jo sSunoaw Je dreys 1ad S10A SUO 0} PAPNUL JIE puE Pare[oap SB SPUSPIAIP SALIAI 0 PI[NUS Ie SITLYS A1euipio Jo SIdpJoy dYyL

68 T8L 68t°T8L - - €9 IPE‘9C - 90L°6¢ pred A[jny — QU] I¢ 18 dUL[EY

- - ‘(spreep
ur) Ieak oy Surmnp sdagueyd Y10
- ) SNJeA [RUILIOU SIBYS Y1 UI SAFUBYD

- - suondo a1eys JO 9S10INOXH

- = Ieak o Sunmp panssi sareys

68t78L 68Y°T8L 1P€9C 1¥€°9C 90L°6T Arenuey | 18 duefed
800¢ 600¢ 800¢C 600¢ 8007 600¢ SoTeys Soreys
Iesk Ieak Ieak IeoA Iek Teak douarojaxd Kreurpi0
SNotAdld iliciiie) snotAld liclinie) SNOTAJI] JuaLIm) J[qewaapaLl
Jendes pansst {e10], sareys sousdjaid sareys ATRUIpIO
9[qRLIdaPALY] aNJeA [RUIWIOU IRYS
puvsnoyi W Ul §24DYS pansst Jo J2qUINN puvsnoys (W Ul

NSN&Q@ panssy v

SjuswalelS [eioueuld — aldox)s Qv Yueg eliden



Capita Bank A.D., Skopje — Financial Statements

Statutory reserve

Under local statutory legislation, the Bank is required to set aside 15 percent of its net profit for the year in a statutory
reserve until the level of the reserve reaches 1/5 of the court registered capital. Until achieving the minimum required
level the statutory reserve could only be used for loss recovery. When the statutory reserve exceeds the minimum required
level and when all losses are covered, the statutory reserve can also be used for distribution of dividends, based on a
decision of the shareholders’ meeting, but only if the amount of the dividends for the current business year has not
reached the minimum for distribution as prescribed in the Trade Company Law or by the Bank’s Statute.

Fair value reserve for assets available for sale

The fair value reserve for assets available for sale includes the cumulative net effect of changes in the fair value of the
investments available for sale until the investment is derecognized or impaired.
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Capita Bank A.D., Skopje - Financial Statements

In MKD thousand
Current year Previous year
2009 2008

Declared dividends and dividends paid

In MKD thousand
Current year Previous year
2009 2008

Dividends per ordinary share
Dividends per preference share

Declared dividends after the reporting date (the dividend liabilities are not presented in the
E.2 balance sheet)

Remark: Draft — decision for the declared dividends for the year by the Supervisory board of the

Bank, but up to the issuance of the Financial statements, the decision is not confirmed by the

Shareholder’s Assembly of the Bank

In MKD thousand
Current year Previous year
2009 2008
Declared dividends after 31 December
In MKD thousand
Current year Previous year
2009 2008

Dividends per ordinary share
Dividends per preference share

* After the balance sheet date no dividends were proposed by the Supervisory Board of the Bank.

115



911

%6786 %6786 801°69L 801°69L eio0],
%686 %6C°86 801°69L 801°69L eLes[ng ‘Sulpjoy soueuly eyy
(anjea (enfeaA [eunwou) SUIBU Iepjoyareys
131 Suno A 1431 Suno A [eurwou) fendes panssy [endes panssy
800¢C 600¢ 300¢ 6007
1eak snoiaaig 18a4 o1y Iedk snotaalg Ieaf juarin)

% ut pubsnoys (L uj

S2UDYS BUOA Y} WiOLf % 4240 DINGINL)S SwployoiyS T g

SluawislelS |ejdueuly — aldoxs @'y yueg ejden



Capita Bank A.D., Skopje — Financial Statements

A Basic earnings per share

In MKD thousand

Current year Previous year
2009 2008

Net-profit attributable to the ordinary shareholders

Net-profit for the year (37,440) (32,402)
Dividend for irredeemable preference shares

Adjustments of the net-profit attributable to the ordinary

share holders (list separately):

Net-profit attributable to the ordinary shareholders (37,440) (32,402)

Number of share

Current year Previous year
Weighted average number of ordinary shares 2009 2008_

Issued ordinary shares on 1 January 26,341 26,341

Effects of changes in the number of ordinary shares for
the year (list all items separately)

Weighted average number of ordinary shares at 31
December 26,341 26,341

Basic earnings per share (in MKD) (1,421 (1,230)
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Capita Bank A.D., Skopje — Financial Statements

B Diluted earnings per share
In MKD thousand
Current year Previous year
2009 2008
Net-profit attributed to the ordinary shareholders (diluted )
Net-profit for the year attributed to the ordinary shareholders (37,440) (32,402)
Adjustments of the net-profit belonging to the ordinary shareholders for
the effect of all issued ordinary shares (in details)
Net-profit attributed to the ordinary shareholders (diluted) (37,440) (32,402)
Number of shares
Current year Previous year
Weighted average number of ordinary shares (diluted ) 2009 2008
Issued ordinary shares at 1 January 26,341 26,341
Effects of the issuance of the potential ordinary shares (list in details)
Weighted average number of ordinary shares (diluted) at 31
December 26,341 26,341
Diluted earnings per share (in MKD) (1.421) (1.230)

118



Capita Bank A.D., Skopje — Financial Statements

M

In MKD thousand
Current year Previous year
2009 2008

Uncovered payment letters of guarantees

In MKD 752 3,676
In foreign currency

In MKD with a foreign currency clause

Performance uncovered letter of guarantees

In MKD 80
In foreign currency

In MKD with a foreign currency clause

Uncovered letters of credit

In MKD

In foreign currency

In MKD with a foreign currency clause

Unused credit card limits 26,178 45,032

Irrevocable credit lines and unused loan limits 3,637
Other uncovered contingent liabilities

Issued covered letters of guarantees

Covered letters of credit

Other covered contingent liabilities

Total contingent liabilities before provisions 30,567 48,788
(Provisions) (1,172) (1,798)
Total contingent liabilities less provisions 29,395 46,990

42.2 Contingent assets

In MKD thousand
Current year Current year
2009 2009
List in details:
Total contingent assets - -
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Capita Bank A.D., Skopje - Financial Statements

Litigations and claims

As at 31 December 2009 the litigations and claims against the Bank are in the amount of MKD 20,374 thousand. There is
no provision recorded at the reporting date, as the professional legal consultations indicate that there is no possibility of
significant losses. Besides that, various legal actions and claims might occur in the future against the Bank from the legal
disputes, which might arise from the regular business operations. The related risks are analysed with regard to their
occurrence. Although the final outcome of the litigations and claims against the Bank cannot be determined, the
management believes that those will not have a material effect on the Bank’s financial position,

Tax risk

The tax authorities may at any time inspect the books and records within 5 years subsequent to the reported tax year, and
may impose additional tax assessment and penalties. The Bank's management is not aware of any additional
circumstances, which may give rise to a potential material liability in this respect.
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Capita Bank A.D., Skopje — Financial Statements
%

The Bank’s ultimate parent is Alfa Finance Holding, Bulgaria.

According the Banking law, Bank’s related parties are: individuals with special rights and responsibilities
within the Bank and with them related persons, shareholders with qualified participation in the Bank (directly or
indirectly owing at least 5% of the total number of shares or the issued voting shares or enabling significant

influence to the Bank’s management) and with them related persons, as well as the responsible persons of the
shareholders — legal entities.

At the end of the year the transactions with the related parties are as follow:
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Capita Bank A.D., Skopje — Financial Statements

C  Bank’s key management personnel compensations

In MKD thousand
Current year Previous year
2009 2008
Short term employee benefits 13,582 8,108
Post employment benefits
Termination benefits
Share based payments, paid with equity instruments
Share based payments, paid in cash
Other
Total 13,582 8,108
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Capita Bank A.D., Skopje — Financial Statements

A Lessor
A.1 Finance lease receivable

Maturity of the finance lease

receivables
Total finance
lease Upto! Froml1to5
In MKD thousand ~ receivables year year Over 5 year
Balance at 31 December 2009 (current year)
Carrying amount of the minimum lease payments
Total - - - -

Balance at 31 December 2008 (previous year)
Carrying amount of the minimum lease payments

Total - - - -
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Capita Bank A.D., Skopje — Financial Statements

A.2 Non cancelable operating lease receivables

Maturity of the operating lease receivables

Total
operating
lease Uptol From1to5
In MKD thousand  receivables year year Over 5 year
Balance at 31 December 2009 (current year)
Carrying amount of the minimum lease payment
Total - - -

Balance at 31 December 2008 (previous year)
Carrying amount of the minimum lease payment

Total - - .
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Capita Bank A.D., Skopje ~ Financial Statements
m

B.2  Non cancelable operating lease payables

Maturity of the operating lease

Total payables
operating
lease Upto 1 Ito5s Over 5
In MKD thousand  payables year years years

Balance at 31 December 2009 (current year)
Non cancelable lease payables 3,231 3,231 - -
Total 3,231 3,231 - -
Balance at 31 December 2008 (previous year)
Non cancelable lease payables 3,106 3,106 - -
Total 3,106 3,106 - -
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Capita Bank A.D., Skopje — Financial Statements

In MKD thousand
Current year  Previous year
2009 2008
Grant date
Expiration date
Exercise price
Share price on grant date
Volatility
Expected dividend yield
Interest rate
Fair value at grant date
Current year Previous year
2009 2008
Number of Average Number of Average
options exercise price options exercise pric

Balance at 1 January
Movements during the year:

Options granted to Supervisory Board
members

Options granted to Managing Board members
Other options granted

Options forfeited

Option exercised

Options expired

Balance at 31 December - -

* As at 31 December 2009 the Bank does not have shares-based payments
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Capita Bank A.D., Skopje — Financial Statements

After the balance sheet date, the Bank has received a resolution no. 2716 dated 19 April 2010 from NBRM
giving a prior consent for change of the Bank’s head quarters address from st. 27 March no. 1, 1000 Skopje, to
st. Mosha Pijade no. 4, 1000 Skopje. The new premises are taken by the Bank under operating lease and are not

in the Bank’s possession.

136






